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INDEPENDENT AUDITOR’S REPORT

Mayor and City Council
City of Earlville, Illinois

Opinions

We have audited the accompanying financial statements of the governmental activities, business-type activities, and each major
fund of the City of Earlville, Illinois, as of and for the year ended April 30, 2023, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, and each major fund of the City of Earlville, Illinois, as of April 30,
2023, and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of our report. We are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with the relevant requirements relating to our audit. We believe that the audit evidence obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial double shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.



» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the retirement plan information in
Schedule 1, the budgetary comparison information in Schedule 2, and Notes to Budgetary Comparison Schedules be presented
to supplement the basic financial statements, as listed as Required Supplementary Information in the table of contents. Such
information is the responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Management has omitted the Management Discussion and Analysis that accounting principles generally accepted in the United
States of America requires to be presented to supplement the basic financial statements. Such missing information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of
Earlville’s basic financial statements. Schedules 3, 4, 5, 6, and 7 detailed as Supplementary Information in the table of contents
are presented for purposes of additional analysis and are not a required part of the basic financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedules identified above as Supplementary Information are fairly stated, in all materia}
respects, in relation to the basic financial statements as a whole.

We have also issued our report dated August 4, 2023, on the City of Earlville’s compliance with State of Illinois Public Act 85-
1142, see page 44. The purpose of that report is to describe the scope of our testing on compliance with Subsection (q) of
[llinois Compiled Statutes 65 of (ILCS) 5/11-74.4-3 of the Illinois’ Tax Increment Redevelopment Allocation Act (Illinois
Public Act 85-1142).

Hophssa & Lrson.,

Granville, Hlinois
August 4, 2023



Statement 1

CITY OF EARLVILLE
GOVERNMENT-WIDE STATEMENT OF NET POSITION
April 30,2023
Governmental Business-Type
Activities Activities Total
ASSETS
Cash & Cash Equivalents (Note 2) $ 1,049,095 $ 578,267 $ 1,627,362
Receivables (Net):
Property Tax (Note 1C) 266,900 1,000 267,900
Other (Note 8) - 60,151 60,151
Prepaid Insurance (Note 9) 26,742 12,735 39,477
Capital Assets (Note 3):
Land 14,380 15,000 29,380
Buildings 427,180 153,419 580,599
Water and Sewer Plant 628,073 8,232,484 8,860,557
Vehicles & Equipment 1,585,025 551,272 2,136,297
Accumulated Depreciation (1,890,030) (5,078,487) (6,968,517)
Total Assets $ 2,107,365 $ 4,525,841 $ 6,633,206
DEFFERED OUTFLOWS OF RESOURCES
Deferred outflow related to pension 3 364,124 $ - $ 364,124
Total Assets and Deferred Outflows $ 2,471,489 $ 4,525,841 $ 6,997,330
LIABILITIES
Accounts Payable (Note 6) $ 4,362 $ 24,026 $ 28,388
Accrued Payroll (Note 6) 6,648 3,204 9,852
Other Current Liabilities (Note 6) - 65,104 65,104
Net Pension Liability (Note 15) 124,998 - 124,998
Long-Term Liabilities (Note 12):
Due within One Year 63,934 - 63,934
Due in more than One Year 177,593 - 177,593
Total Liabilities $ 377,535 $ 92,334 $ 469,869
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows - Property Tax (Note 1C) $ 266,900 $ 1,000 $ 267,900
Deferred Inflows - Related to Pensions (Note 15) 156,697 - 156,697
Total Deferred Inflows of Resources $ 423,597 $ 1,000 $ 424,597
NET POSITION
Net Investment in Capital Assets $ 523,101 h 3,873,688 $ 4,396,789
Resticted - Nonspendable 26,742 - 26,742
Restricted for:
Street Maintenance 139,304 - 139,304
Other 250,512 - 250,512
Unrestricted 730,698 558,819 1,289,517
Total Net Position $ 1,670,357 $ 4,432,507 $ 6,102,864
Total Liabilities, Deferred Inflows, and Net Position $ 2,471,489 $ 4,525,841 $ 6,997,330

See accompanying notes to basic financial statements.



"SJUdUINRIS [RIOURU] OISEQ 0} $210U SulAuduIonde 20§

¥98°701'9 $  LOSTEY'Y §  LSEOL9L __§ Surpuy - uonIsoq 19N
¥16°791 SN2 658811 (91 210N Juaunsnfpy porad 1011g
100°7L6°S PEYOVTY LOEEES]] SunmnSog - uonISOJ 10N
(1s0'y€)  §  (T81°CS) $§  I£I81 $ uonisod 13N ut afuey)
- - - (£ 210N) (InO) Uy I13JsULI]
(1s0've) ¢ (281°T%) §  I€I'81 $ suonelad( woyy uonisod JoN ul aSuwey)
865'¢86  §  T8l'€ $§  91¥086 $ SOTUIASY [2IOUAD) 210
60T°02 T61°1 L10°61 paureq 3sa103u]
£89°¢ - £89°c INUIATY [BISUSD) JOYIO
769°C8 - 769°58 XB, [EMauay] UoneModsuRIL %9 [on] JO10JA
LT9°092 - LT9°09¢ XB[ SWOoU]
86L°C1 - 86L°61 X, UOTJROTUNUILI02]3 ],
0TITIT - 0TITIT Saxe] as() SIqIUUB) pue ‘as() ‘Sunure300piA ‘sofeg
79Tt - 797°TT xe] uswaeday
SOTI9¢ ¢ 066°1 $  sIT'6se $ xe], Auadoid
SoXB ],

ISAINUIAY [BIIUID)

(6v9°L10°1) §  ($9£°¢S) §  (8T°T96) $  £86°L01 §  I1s8%T 0§ €£L9°€L8 §  9SIVT0TS yWUIAY A1BWLL] [€)0],
(49£°¢S)  §  ($9€°¢6) $ - § - § TTLEWL $  980°66L $ soniady adA -ssauisng [ejo],
$90°1 ¥90°1 - - ¥6L°801 0€LLOT odeqIen
(g2¢D) (g2€D) - . 09¥°10% £8L°€0¥ Tamag
(so1vs) §  (s01%%) $ i $ - $  89V°EET §  €LSTL8T § Jarem
SANIAINY u%ﬁﬁlmmoEmsm
(c87°796) § (£87°796) $  £86°L01 § IS8PC § 1S66C1 §  0L0'STTLS SAIAIDY [EJUIWUIIA0Y) €0,
(Ly1°11) (Ly1°1D) - - - LYT'TE 399 W[ -3U07T UO 1813]U]
(919°¢L) (919°¢L) - - - 919°¢L Juswdo[aAs( d1uwIouedy
(0s¥°9¢) (0st'9¢) . . z T5h°9¢ UONEaIdIY pue I[Ny
(9Tr'6ct) (9zt'6ED) 4 - - 9TF 65t SA9TY pue s10a11g
(685°08¢) (685°08¢) - - LOF¥E 950°¥8¢ Ajayes o1qnd
(Trv's) (¢vp'8) - - - '8 spuno1g) pue s3uip[ing s1jqnd
(s19°71)  § (c19°Z71) $ €86°L01 $ 168%T $ T8¥9TI $  1£6°1LT § UOHEBJSIUTWPY [2ISUaD)
”moﬁgﬁo‘c« _SCOEED\VOU
jeiog, SANIAIY SANANDY suonnqiIuo) spunjoy IJNAIIG 10] sosuadxyg swiea3o.1g/suonoung
adA 1 -ssamsng [BIUIUWIUIDAOCY) pue sjue.an) pue spuein)y sagiey)
1eude) gunesadQ SaULI/SIT
UOIISOJ JAN Ul SIBUBYD) PUB INUIAY (osuadxy) 18N SANUIANY Weldorg

£70 ‘0€ I4dy papuy deax
SHILTALLDV 4O INFWALVLS 3AIM-INTANTIAOD
ATTIATIVE 40 ALID
A UEY TGN



CITY OF EARLVILLE
BALANCE SHEET
ALL GOVERNMENTAL FUNDS
April 30,2023

Special Revenue Funds

Statement 3

Nonmajor
General Debt Service Governemental
Fund Fund Funds TOTAL
ASSETS
Cash & Cash Equivalents (Note 2) $ 658,539 $ 83,149 § 307,407 $ 1,049,095
Accounts Receivable (Note 8) - - - -
Prepaid Insurance - - 26,742 26,742
Property Tax Receivable (Note 1C) 100,400 67,500 99,000 266,900
Total Assets $ 758,939 § 150,649 § 433,149 $ 1,342,737
Deferred Qutflows of Resources $ - 3 - § - $ -
Total Assets & Deferred Qutflows of
Resources $ 758,939 § 150,649 § 433,149 $ 1,342,737
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable (Note 8) $ 4362 § - S - $ 4,362
Accrued Payroll (Note 8) 5,908 - 740 6,648
Total Liabilities $ 10,270 § - 3 740 $ 11,010
Deffered Inflows of Resources:
Deferred Inflows- Property Tax
Receivable (Note 1C) $ 100,400 $ 67,500 § 99,000 $ 266,900
Total Deferred Inflows of
Resources $ 100,400 $ 67,500 § 99,000 $ 266,900
Fund Balances (Note 1L):
Nonspendable $ -3 - 3 26,742 $ 26,742
Restricted - 83,149 306,667 389,816
Committed - - - -
Assigned - - - -
Unassigned 648,269 - - 648,269
Total Fund Balances $ 648,269 § 83,149 § 333,409 $ 1,064,827
Total Liabilities, Deferred Inflows, and
Fund Balances $ 758,939 § 150,649 § 433,149 § 1,342,737

Reconciliation of the Balance Sheet of Governmental Funds to Statement of Net Position

Total Fund Balances - All Governmental Funds
The amount of the book value of debt at April 30, 2023, (Governmental funds do not report debt on the
balance sheet. In the government-wide statement of net position, debt is reported as a long-term

The amount of the book value of capital assets at April 30, 2023. (In governmental fund statements, all
capital assets are expensed as purchased. Under GASB No. 34 in the government-wide statements of

net positions, capital assets are presented at book value.)

Net pension asset at April 30, 2023. (Net pension assets are not financial resources and, therefore, are

The amount of Deferred Qutflows amd Deferred Inflows at April 30, 2023 related to IMRF

Total Net Position of Governmental Activities

See accompanying notes to basic financial statements.

5

$

1,064,827

(241,527)

764,628
(124,998)

207,427

$

1,670,357




Statement 4 (Page 1 of 2)
CITY OF EARLVILLE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUNDS
Year Ended April 30, 2023

Special Revenue Funds

Nonmajor
General Debt Service  Governmental
REVENUES Fund Fund Funds TOTAL
Property Tax $ 112,975  § 67250 §$ 178,990 $ 359,215
Replacement Tax 22,262 - - 22,262
Sales Tax 126,724 - - 126,724
Use Tax 65,682 - - 65,682
Cannabis Use Tax 2,540 - - 2,540
Video Gaming Tax 17,174 - - 17,174
Telecommunications Tax 15,798 - - 15,798
Income Tax 260,627 - - 260,627
Utility Tax 98,735 - - 98,735
Township Replacement Tax 2,494 - - 2,494
Licenses and Permits 22,583 - - 22,583
Business Registration Fees 760 - - 760
Gas Franchise 4,404 - - 4,404
Police Fees and Fines 1,299 - 2,168 3,467
Rental Revenue 2 - - 2
Motor Fuel Tax - - 85,694 85,694
Federal Grant 107,983 - - 107,983
Interest 13,429 210 5,378 19,017
Insurance Claim 24,851 - - 24,851
Other Revenue 989 - 2,200 3,189
Total Revenues $ 901,311 § 67,460 $ 274,430 $ 1,243,201

EXPENDITURES
Current:

General Administrative $ 135,755  $ 750 § 95,290 $ 231,795

Public Buildings and Grounds 8,442 - - 8,442

Public Safety 352,993 - 3,219 356,212

Streets and Alleys 159,749 - 213,851 373,600

Culture and Recreation 22,974 - - 22,974

Economic Development - - 48,109 48,109
Debt Service:

Loan Interest 527 10,620 - 11,147

Loan Principal 4,473 58,000 - 62,473
Capital Outlay 6,172 - 21,855 28,027

Total Expenditures $ 691,085 § 69,370 § 382,324  § 1,142,779

Net Change in Fund Balances $ 210,226 § (1,910) § (107,894) § 100,422
Fund Balances - Beginning 448,655 85,059 415,900 949,614
Prior Period Adjustment (Note 16) (10,612) - 25,403 14,791
Fund Balances - Ending $ 648,269 § 83,149 § 333,409 $ 1,064,827

See accompanying notes to basic financial statements.
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Statement 4 (Page 2 of 2)
CITY EARLVILLE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended April 30, 2023

Net Change in Fund Balances - Total Governmental Funds $ 100,422

The amount by which depreciation ($151,152) exceeded capital outlays ($28,027) in the current
period. (Governmental Funds report capital outlays as expenditures and do not report depreciation.
In the government-wide statement of activities the costs of the purchased capital assets are reported
as depreciation expense over the estimated useful lives of the assets.) (123,125)

The amount by which debt service exceeded interest paid. (Governmental Funds report debt service
interest paid and debt service principal payments as expenditures. In the government-wide
statement of activities the cost of the debt service interest paid is reported as Interest on Long-Term
Debt as a functional expenditure. Principal paid reduces the long-term liability and, in turn, is not
recorded as an expenditure.) 62,473

The change in Net Pension Liability and related Deferred Inflows/Outflows. (Governmental Funds
do not report expenditures that do not require current use of financial resources.) (21,639)

Change in Net Position of Governmental Activities $ 18,131

See accompanying notes to basic financial statements.



Statement 5

CITY OF EARLVILLE
STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS
April 30, 2023
Total
Water Sewer Garbage Enterprise
Fund Fund Fund Funds
ASSETS
Current Assets:
Cash & Cash Equivalents (Note 2) $ 207,606 b 351,250 $ 19,411 $ 578,267
Accounts Receivable (Note 6) 21,654 27,669 10,828 60,151
Property Tax Receivable - - 1,000 1,000
Prepaid Insurance (Note 9) 5,893 6,842 - 12,735
Non-Current Assets:
Capital Assets (Note 3):
Land 15,000 - - 15,000
Water and Sewer Plant 1,745,989 6,486,495 - 8,232,484
Buildings 108,859 44,560 - 153,419
Equipment 287,645 263,627 - 551,272
Accumulated Depreciation (1,513,319) (3,565,168) - (5,078,487)
Total Assets $ 879,327 $ 3,615,275 $ 31,239 $ 4,525,841
DEFFERED OUTFLOWS OF RESOURCES $ - $ - $ - $
Total Assets and Deferred Outflows $ 879,327 $ 3,615,275 $ 31,239 $ 4,525,841
LIABILITIES
Current Liabilities:
Accounts Payable (Note 6) $ 6,365 $ 8,801 $ 8,860 $ 24,026
Accrued Payroll (Note 6) 1,602 1,602 - 3,204
Unearned Revenue Payable (Note 6) 2,354 - - 2,354
Deposits Payable (Note 6) 62,750 - - 62,750
Non-Current Liabilities (Note 11):
Due within One Year - - - -
Due in more than One Year - - - -
Total Liabilities 3 73,071 $ 10,403 $ 8,860 $ 92,334
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows - Property Tax (Note 1C) $ - $ - $ 1,000 $ 1,000
Total Deferred Inflows of Resources $ - $ - $ 1,000 $ 1,000
NET POSITION
Net Investment in Capital Assets $ 644,174 $ 3,229,514 $ - $ 3,873,688
Restricted for:
Capital Projects - - - -
Debt Service - - - -
Other Purposes - - - -
Unrestricted 162,082 375,358 21,379 558,819
Total Net Position $ 806,256 $ 3,604,872 $ 21,379 $ 4,432,507
Total Liabilities and Net Position $ 879,327 $ 3,615,275 $ 31,239 $ 4,525,841

See accompanying notes to basic financial statements.



OPERATING REVENUES
Charges for Service:
User Fees
Other Income
Total Operating Revenues

OPERATING EXPENSES
Salaries
Health & Life Insurance
Payroll Taxes
Retirement Contributions
Dues
Travel
Training
Uniforms
Garbage
Repairs & Maintenance
Insurance
Legal & Professioanl Services
Utilities & Telephone
Fuel
Supplies
Chemicals
Depreciation
Miscellaneous
Total Operating Expenses

Net Operating Income (Loss) $

CITY OF EARLVILLE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
Year Ended April 30, 2023

Statement 6

NON-OPERATING REVENUE (EXPENSES)

Interest Revenue
Property Taxes
Insurance Claim

Total Non-Operating Revenue (Expenses)

Change in Net Position

Total Net Position - Beginning

Prior Period Adjustment (Note 16)

Total Net Position - Ending

Total

Water Sewer Garbage Enterprise

Fund Fund Fund Funds
$ 211,643 $ 401,460 $ 108,794 $ 721,897
342 - - 342
$ 211,985 $ 401,460 $ 108,794 $ 722239
$ 80332 $ 80,745 $ - $ 161,077
24,220 24,220 - 48,440
6,145 6,177 - 12,322
4,257 4,258 - 8,515
355 355 - 710

- 115 - 115
847 902 - 1,749
- 459 - 459

- - 105,492 105,492

35,766 23,981 - 59,747
8,817 10,786 - 19,603
31,849 37,529 2,238 71,616
12,453 29,028 - 41,481
2,429 2,436 - 4,865
3,663 7,999 - 11,662
16,995 17,803 - 34,798
59,388 154,383 - 213,771

57 2,607 - 2,664

$ 287,573 $ 403,783 $ 107,730 $§ 799,086
(75,588) § (2,323) § 1,064 $ (76,847

$ 500 $ 651 $ 41 $ 1,192
- - 1,990 1,990

21,483 - - 21,483

$ 21,983 $ 651 $ 2,031 8 24,665
$ (53,605) § (1,672) § 3,095 $ (52,182
839,987 3,583,307 17,340 4,440,634
19,874 23,237 944 44,055

$ 806,256 $ 3,604,872 $ 21,379 $ 4,432,507

See accompanying notes to basic financial statements.
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CITY OF EARLVILLE

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
Year Ended April 30, 2023

Cash flows from operating activities:
Cash Received from Customers
Payments to Employees and Benefits
Payments to Suppliers
Other Operating Revenues (Expenses)
Net cash provided (used) by operating activities

Cash flows from non-capital financing activities:
Property Taxes
Net cash provided (used) by non-capital financing activities

Cash flows from capital and related financing activities:
Capital Improvements
Insurance Claim
Interest on Long-Term Debt
Net cash provided (used) by capital financing activities

Cash flows from investing activities:
Interest Revenue
Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and equivalents, April 30, 2022

Cash and equivalents, April 30, 2023

Reconciliation of Operating Income (Loss) to
Net Cash provided (used) by Operating Activites
Operating (Loss) Income
Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation
Changes in Assets and Liabilities
(Increase) Decrease in Assets
Increase (Decrease) in Payables
Increase (Decrease) in Payroll Accrual
Total Adjustments
Net Cash provided (used) by operating activites

Statement 7

Total
Water Sewer Garbage Enterprise

Fund Fund Fund Funds
$ 208,838 $ 397876 $ 107,391 714,105
(114,864) (115,309) - (230,173)
(110,223) (131,378) (107,351) (348,952)
2,296 - - 2,296
$ (13,953) $ 151,189 $ 40 137,276
$ - $ - $ 1,990 1,990
$ - $ - $ 1,990 1,990
$ (55584) $ (58,757) % - (114,341)
21,483 - - 21,483
$ (34,101) $§ (58,757) § - (92,858)
3 500 $ 651 $ 41 1,192
$ 500 $ 651 $ 41 1,192
$ (47554) $ 93,083 $ 2,071 47,600
255,160 258,167 17,340 530,667
$ 207,606 $ 351,250 $ 19,411 578,267
$ (75,588) % (2,323) § 1,064 (76,847)
$ 59,388 $ 154,383 $ - 213,771
(2,995) (3,236) (1,403) (7,634)
5,152 2,275 379 7,806
90 90 - 180
61,635 153,512 (1,024) 214,123
$ (13953) § 151,189 $ 40 137,276

See accompanying notes to basic financial statements.
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Summary of Significant Accounting Policies

A.

General

The City of Earlville, Illinois, is governed by an elected mayor and six aldermen. The
City’s major operations include police protection, parks and recreation, public works,
and general administrative services. In addition, the City owns and operates a water
and sewer system.

For the year ended April 30, 2023, the financial statements have been prepared in
conformity with accounting principles generally accepted in the United States
(GAAP) as applied to government units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The significant accounting principles
and policies utilized by the City are described below.

Reporting Entity

The City of Earlville, Illinois, includes all of the funds and account groups relevant
to the operation of the City in the financial statements reported herein.

The criteria of GASB pronouncements have been considered in determining the
activities to be included in this report. As required by generally accepted accounting
principles, these financial statements present the City (the primary government) and
its component units. In evaluating how to define the reporting entity, management
has considered all potential component units. The decision to include potential
component units in the reporting entity was based upon the significance of their
operational or financial relationship with the primary government.

Basis of Accounting

The City maintains its accounting records on the cash basis and year-end adjustments
are recorded to convert to the accrual basis or modified accrual basis as prescribed
by generally accepted accounting principles. In the government-wide financial
statements, the accrual basis is used, and revenues are recognized when ecarned and
expenses are recognized when the related liability is incurred. In the governmental
funds financial statements, the modified accrual basis is used. Under the modified
accrual basis, revenues are recorded when susceptible to accrual, i.e., both
measurable and available, except for the property tax receivable which is discussed
below. Available means collectible within 60 days. Expenditures are recognized
when the related liability is incurred. All revenue and expense accounts are subject
to accrual.
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Summary of Significant Accounting Policies (Continued)

Basis of Accounting (Continued)

Property tax receivable and a balancing deferred inflow of resources are recorded in
the government-wide statement of net position and in the fund financial statements.
These amounts are measurable but not available.

Basic Financial Statements — Government-Wide Statements

The City’s basic financial statements include both government-wide (reporting the
City as a whole) and fund financial statements (reporting the City’s major funds).
Both the government-wide and fund financial statements categorize primary
activities as either governmental or business type.

In the government-wide Statement of Net Position, both the governmental and
business-type activities columns are presented on a consolidated basis by column and
are reported on a full accrual, economic resource basis, which recognizes all long-
term assets and receivables as well as long-term debt and obligations. The City’s net
position is reported in four parts: net investment in capital assets; restricted-
nonspendable; restricted net position; and unrestricted net position. Fiduciary funds
are not included in government-wide statements.

The government-wide Statement of Activities reports both the gross and net cost of
each of the City’s functions and business-type activities. The functions are also
supported by general government revenues. The Statement of Activities reduces
gross expenses by related program revenues and operating and capital grants.
Program revenues must be directly associated with the function of the business-type
activity. Operating grants include operating-specific and discretionary grants while
the capital grants column reflects capital-specific grants.

Basic Financial Statements—Fund Financial Statements

The City does not allocate indirect costs. The government-wide focus is more on the
sustainability of the City as an entity and the change in its net position resulting from
the current year’s activities. As a general rule the effect of internal activity has been
eliminated from the government-wide financial statements.

The financial transactions of the City are reported in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-
balancing accounts that comprise its assets, liabilities, reserves, fund equity,
revenues, and expenditures/expenses. The various funds are reported by generic
classifications within the financial statements.
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Summary of Significant Accounting Policies (Continued)

E.

Basic Financial Statements—Fund Financial Statements (Continued)

1. Governmental Funds:

The focus of the governmental funds’ measurement is upon determination of
financial position and changes in financial position rather than upon net income.
For reporting purposes, the City has elected to treat the General Fund and Debt
Service Fund as major funds and has considered all other governmental funds to be
non-major funds. In Statements 3 and 4, these non-major funds are reported as
“Other Governmental Funds.” Details of these funds can be found in Schedules 6
and 7. All three Proprietary Funds are also considered to be major funds. The
following is a description of governmental fund types:

a. General Fund is the general operating fund. It is used to account for all
financial resources except those required to be accounted for in another fund.

b. Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified
purposes. The City has nine Special Revenue Funds: Motor Fuel Tax Fund,
TIF III Fund, Drug Fund, Audit Fund, Social Security Fund, Liability
Insurance Fund, Unemployment Insurance Fund, Workmen’s Compensation
Fund, and IMRF Fund.

c. Debt Service Funds are used to account for the accumulation of funds for the
periodic payment of principal and interest on general long-term debt for
governmental funds. The City has two debt service funds: 2017 GO Bond and
2017 GO Bond Repay.

d. Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities. The City has no
Capital Project Funds.

2. Proprietary Funds:

Enterprise Funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises, where the intent of the
governing body is that the costs of providing goods or services to the general public
on a continuing basis be financed through user charges. The City has three
Proprietary Funds: Water Fund; Sewer Fund; and Garbage Fund.
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Summary of Significant Accounting Policies (Continued)

Basic Financial Statements—Fund Financial Statements (Continued)

3. Fiduciary Funds:

Fiduciary Funds are used to report assets held in a trustee or agency capacity for
others and therefore are not available to support City programs. The reporting focus
is on net position and changes in net position. Since by definition these assets are
being held for the benefit of a third party and cannot be used to address activities
or obligations of the government, these funds are not incorporated into the
government-wide statements. The City has no fiduciary funds.

Budgets and Budgetary Accounting

Budgetary control is on the total expenditure level for each fund. All budgets are on
the cash basis. Budgets are prepared for all funds and all budgets lapse at year-end.
The budget was not amended in the current fiscal year.

In the absence of a formal budget, the City during the first quarter of the fiscal year,
adopts an appropriation ordinance. The appropriation ordinance is a document by
which the corporate authorities appropriate such sums of money as are deemed
necessary to defray all necessary expenses and liabilities of the City and specify the
objects and purposes for which the appropriations are made and the amount
appropriated for each object or purpose.

Capital Assets

Capital assets are reported at historical cost or estimated historical cost. Contributed
assets are reported at fair market value as of the date received. Additions,
improvements, and other capital outlays that significantly extend the useful life of an
asset are capitalized. Purchases of capital assets for amounts less than the threshold
level are expensed in the year purchased. Other costs incurred for repairs and
maintenance are expensed as incurred. Depreciation on all assets that exceed the
threshold level is provided on the straight-line basis over the following estimated
useful lives:

Assets
Buildings 40 years
Equipment 4 to 7 years
Vehicles 5 years
Other Improvements 10 to 20 years
Infrastructure 40 years
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30,2023

Summary of Significant Accounting Policies (Continued)

. Capital Assets

GASB 34 requires the City to report and depreciate new infrastructure assets as of
May 1, 2004. Infrastructure assets, which include streets and alleys, would likely be
the largest asset class of the City; however, neither their historical cost nor related
depreciation has been reported in the financial statements nor is its re-creation
required. The Mayor and Commissioners have elected to report infrastructure only
prospectively.

GASB 34 requires the retrospective recognition of capital assets other than
infrastructure. The current year’s financial statements include that recognition.

The City has considered possible impairments to its capital assets and asserts that
there are none known or anticipated.

. Revenue and Expenses

Program revenues in government-wide financial statements generally include fees,
rentals, permits, fines, and other specifically billed revenues. In proprietary funds,
operating revenues and expenses are distinguished from non-operating items because
they are clearly traceable to the functioning of the specific service provided to the
customers.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the consolidated financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Investments and Cash Equivalents

All investments are cash or cash equivalents (readily converted to cash). Deposits in
banks or savings associations are valued at cost, which is equivalent to fair value.
For purposes of the statement of cash flows, the proprietary funds consider short-term
highly liquid investments, including time deposits at financial institutions, to be cash
equivalents.
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Note 1

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

- Summary of Significant Accounting Policies (Continued)

K. Restricted and Unrestricted Resources

When an expense is incurred in which both restricted and unrestricted net
position/fund balances are available, it is the City’s policy to first apply the restricted
resources.

L. Fund Balance Classification

In order to comply with GASB 54, the City adheres to the fund balance classification
requirements. Fund balances in the fund financial statements will be classified as
follows:

a.

Nonspendable — Fund balances should be considered to be nonspendable if
funds are not in spendable form, or are legally or contractually required to be
maintained intact. The City has nonspendable fund balances in the Insurance
Fund for prepaid insurance of $26,742.

Restricted — Fund balances should be considered to be restricted when
constraints placed on funds are either externally imposed by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of other
governments, or imposed by law through constitutional provisions or enabling
legislation. The City has restricted fund balances in the General Fund, see Note
4. Additionally, all fund balances that are not considered nonspendable in the
following funds are restricted: Motor Fuel Tax Fund, TIF III Fund, Drug Fund,
Audit Fund, Social Security Fund, Liability Insurance Fund, Unemployment
Insurance Fund, Workmen’s Compensation Fund, and IMRF Fund.
Committed — Fund balances should be considered to be committed if funds can
only be used for specific purposes as a result of constraints imposed by formal
action of the City’s Mayor and Aldermen. The City does not have any
committed fund balances.

Assigned — Fund balances should be considered to be assigned if amounts that
are constrained by the City’s intent to be used for specific purposes, but are
neither restricted nor committed. This City does not have any assigned fund
balances.

Unassigned — Fund balances should be considered to be unassigned if they are
a portion of the General fund balances that have not been considered to be
restricted, committed, or assigned to specific purposes.

Unless specifically identified, expenditures act to reduce restricted balances first,
then committed balances, next assigned balances, and finally act to reduce unassigned
balances. Expenditures for a specifically identified purpose will act to reduce the
specific classification of fund balance that is identified.
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Note 2

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30,2023
Cash and Equivalents

The City is allowed to invest in securities as authorized by Sections 2 and 6 of the
Public Funds Investment Act (30ILCS 235). Cash accounts are maintained at
NuMark Credit Union in Earlville, Illinois and The Illinois Funds.

At year-end, the carrying amount of the City’s cash and deposits was $1,627,362 and
the bank balances totaled $1,664,738.

Cash and investments are categorized in accordance with risk factors. Deposits at
each bank are insured up to FDIC limits. The Deposits are secured by type as
indicated in the following table.

Bank Book
Balance Balance
Type 1 Fully insured by FDIC $ 250,000 $ 250,000
Type 2 Secured by securities pledged to City
but in the bank's name 131,672 131,672
Type 3 Uninsured 764,766 727,390

$ 1,146,438 § 1,109,062

Uncatergorized - Uncategorized Illinois Fund - secured
by State of Illinois 518,300 518,300
$ 1,664,738 § 1,627,362

The major divergence between book and bank balances consisted of outstanding
checks and deposits in transit at April 30, 2023.

The City maintained a balance in the Iilinois Funds as noted in the table above. The
State Treasurer maintains the Illinois Treasurer’s Investment Pool (Pool) at cost and
fair value through daily adjustment in the interest earnings. The State Treasurer also
maintains the average duration of the Pool at less than 25 days. The Pool is audited
annually by an outside independent auditor and copies of the report are distributed to
participants. The Pool maintains a Standard and Poor’s AAAm rating. The
relationship between the City and the investment agent is a direct contractual
relationship and the investments are not supported by a transferable instrument that
evidences ownership or creditorship. All funds deposited in the Pool are classified
as cash equivalents as all could be withdrawn on a day’s notice. Although not subject
to regulatory oversight, the fund is administered in accordance with the provisions of
the Illinois Public Funds Investment Act, 30 ILCS 235.
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CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023
Note3 - Capital Assets

The City’s Fixed Assets are valued at historical cost or estimated historical cost, if
actual cost is not known.

The current year additions to capital assets were Land, $15,000; Building
Improvements, $54,437; Meters, $4,486; Copier, $6,172; Datalinks System, $37,905;
Park CCTV System, $8,257; and a Gazebo, $16,110.

COST BASIS
Beginning End
of Year Additions Deletions of Year
General Assets
Non-Depreciable Assets
Land $ 14,380 $ - $ - $ 14,380
Depreciable Assets
Buildings $ 413582 % 13,598  $ - 8 427180
Machinery, Equipment, and Vehicles 613,644 14,429 - 628,073
Infrastructure 1,585,025 - - 1,585,025
Total General Assets § 2,626,631 § 28,027 § - $ 2,654,658
Water and Sewer Fund
Non-Depreciable Assets
Land $ - 3 15000 % - % 15,000
Depreciable Assets
Buildings $ 96,469 $ 56,950 $ - 5 153,419
Vehicles and Equipment 508,881 42,391 - 551,272
Infrastructure 8,232,484 - - 8,232,484
Total Water and Sewer Assets § 8,837,834  § 114,341 $ - $ 8952175
GrandTotal $§ 11,464,465 $ 142,368 $ - § 11,606,833
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Note 3

CITY OF EARLVILLE

NOTES TO FINANCIAL STATEMENTS

April 30, 2023

- Capital Assets

ACCUMULATED DEPRECIATION

Beginning End
of Year Additions Deletions of Year
General Assets

Depreciable Assets
Buildings $ 194,179  § 15339 § - $ 209,518
Machinery, Equipment, and Vehicles 445,634 49,194 - 494,828
Infrastructure 1,099,065 86,619 - 1,185,684
Total General Assets $§ 1,738,878 § 151,152 § - $ 1,890,030

Water and Sewer

Depreciable Assets
Buildings $ 82,999 § 4417 % - $ 87,416
Vehicles and Equipment 443,351 24,924 - 468,275
Infrastructure 4,338,367 184,429 - 4,522,796
Total Water Sewer Assets § 4,864,717 § 213,770 § - § 5,078,487
GrandTotal $ 6,603,595 § 364,922 § - $ 6,968,517

Note 4

Depreciation is allocated to the following functions: Administration, $18,497; public
safety, $27,844; streets, $65,826; parks, $13,478; economic development, $25,507;

water, $58,211; and sewer, $155,559.

- Restricted Fund Balances and Restricted Net Position

Amounts restricted for debt service total $83,149 in the governmental funds.

Prepaid Insurance of $39,477 is classified as nonspendable fund balance in the
governmental funds and as a restricted net asset on the government-wide statement

of net assets.

Special levies for police protection and road and bridge are deposited in the general
fund. All property tax money received for these special levies was expended in the
year ended April 30, 2023. No restricted fund balance is necessary for these items.

19



CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS

April 30,2023
Note4 - Restricted Fund Balances and Restricted Net Position (Continued)
Restrictions for other special levied taxes and other restricted amounts at April 30,
2023 are as follows:
Motor Fuel Tax $ 139,304
Drug Enforcement 1,154
Audit 14,802
Social Security 12,674
Liability Insurance 41,573
Unemployment Insurance 6,244
Workmen's Compensation 58,603
IMRF 59,055
Total $ 333,409
NoteS - Property Tax

Property taxes are attached as an enforceable lien on property as of January 1, 2021.
Taxes are collectible in two installments on July 1 and September 1. The County
Collector distributes these taxes to the various entities and funds within 30 days of
collection. The City adopted a Tax Levy Ordinance in December of 2021. The tax
assessment for the City for 2021 was $23,616,591. The extension and collections
were as follows:

Rate Extension Received Difference
Corporate 025000 $ 59,041 § 58730 $§ (311
Bonds and Interest 0.28627 67,607 67,250 (357)
IMRF 0.11857 28,002 27,855 (147)
Police Protection 0.15000 35,425 35,238 (187)
Garbage 0.00847 2,000 1,990 (10)
Audit 0.04658 11,001 10,943 (58)
Liability Insurance 0.09739 23,000 22,879 (121)
Social Security 0.10586 25,001 24,869 (132)
Unemployment Ins 0.03388 8,001 7,959 (42)
Workmen's Comp 0.06775 16,000 15,916 (84)

1.16477 $ 275,078 $§ 273,629 $ (1,449)
Road and Bridge* N/A 19,007 19,007

116477 $ 294,085 § 292,636 § (1,449)

*Levied through the township.
TIF District N/A $§ 68569 § 68569 % -
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Note 6

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Other Receivables and Pavables

Note 7

At April 30, 2023, the following receivables are recorded:

e Accounts Receivable — Water and sewer billings not yet collected at April 30,
including the May 2023 billing. Other receivables identified by the City’s
office staff including income, sales, and use tax due from the State at April
30.

e Accrued Payroll Tax Liabilities — Unpaid wages and the related IMRF, FICA,
and Medicare taxes for work performed in the current fiscal year.

e Accounts Payable — Unpaid bills for materials received or services provided
at year end.

e Unearned Revenue Payable — Prepayment of water, sewer, and garbage fees.

e Deposits Payable — Deposits held on water, sewer, and garbage fees.

Interfund Pavable/Receivables and Transfers

Note 8

The City transferred $30,000 from the TIF III Fund to the General Fund to pay the
balance of the interfund payable/receivable.

Insurance Risk Management

Note 9

The City provides for risk management by securing comprehensive insurance
through private carriers. The Mayor reports no major changes in insurance coverage
or risk during the current fiscal year. Insurance premiums are paid through the
Liability Insurance Fund. Tort levy funds were expended for the following purposes:
liability, general, unemployment, and workers compensation insurance premiums,
$60,811.

Prepaid Expense

Note 10

The City had $39,477 of prepaid insurance expense as of April 30, 2023. Insurance
premiums are paid annually at the beginning of each covered year.

Risk Management

The City faces several types of risk. The following is a discussion of the nature of
the risks, the significance to the government, and the policies in place to reduce the
risk:

1) Custodial credit risk for deposits is the risk that in the event of bank or
broker failure, the deposits may be in peril. The government policy is to
either keep deposit amounts below F.D.I.C. insurance levels at a specific
institution or to require the institution pledge securities to insure the
deposits in excess of F.D.I.C. levels. The results are disclosed in Note
2. This risk is moderate.
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Note 10 -

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30,2023

Risk Management

Note 11 -

2)

3)

4)

5)

Long-Term

Interest rate risk is the risk that interest rate changes may adversely affect
the fair value of investments. Since the government’s investments are
all cash or cash equivalents, this risk is minimal. The City’s long-term
debt accrues at fixed interest rates; therefore, interest rate risk related to
debt is also minimal.

Concentration of credit risk is the risk of loss attributed to the magnitude
of the government’s investment in a single issuer. This risk is low.
Risk of loss of fixed assets is the risk that fire, wind, theft, ctc. may
reduce or eliminate the value of buildings, property, equipment, and
other assets. The government has comprehensive insurance coverage to
minimize this risk. During the past three years, settlements have been
less than coverage. This risk is low.

Risk of claims and judgments is the risk that the assets of the government
may be impaired due to an employee or officer’s actions or failure to act.
This risk is minimized by the comprehensive coverage provided by
private carriers. This risk is low.

Debt

The City issues general obligation debt certificates and bonds and notes payable to
provide funds for the acquisition and construction of major capital facilities. The
debt has been issued for governmental activities. Debt outstanding at April 30, 2023
are as follows:

Balances, Balances,
May 1, April 30, Current
2022 Additions Reductions 2023 Portion
Governmental Activities:
GO Bonds $288,000 $ -5 58,000 $230,000 $ 60,000
Note Payable 16,000 - 4,473 11,527 3,934
Total Governmental Activities $304,000 §$ - 3 62,473 $241,527 $ 63,934

Governmental-type activity long-term debt is comprised of the following:

General Obligation Bond, the City issued $500,000 in fiscal year 2018 for the purpose
of capital improvements. Interest accrues on the bonds at 3.50% and payments are
payable on December 1 of each year commencing on December 1, 2018. The bonds
are payable from a property tax levy. The remaining payment schedule for the bond
is as follows:
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CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30,2023

Note 11 - Long-Term Debt (Continued)

Fiscal Year Principal Interest Total
2024 § 60,000 $ 8,590 $ 68,590
2025 62,000 6,490 68,490
2026 64,000 4,320 68,320
2027 44,000 1,760 45,760

$ 230,000 $§ 21,160 § 251,160

Notes Payable, the City obtained a $16,000 note payable during fiscal year 2022 for
the purchase of a police vehicle. Interest accrues on the note at 3.25% and payments
are payable on October 20 of each year beginning in 2022 with a maturity date of
October 20, 2025. The remaining payment schedule for the note payable is as follows:

Fiscal Year Principal Interest Total
2024 § 3,934 $ 396 $ 4,330
2025 4,062 268 4,330
2026 3,531 137 3,668
$ 11,527 $ 801 $ 12,328

Note 12 - Legal Debt Margin

Taxed Assessed Valuation - 2022 Tax Year $ 25,101,422
Statutory Debt Limitation (8.625%) $ 2,164,998
Total Debt $ 241,527

Excludable from Limit: (230,000) 11,527
Legal Debt Margin $ 2,153,471

Note 13 - Retirement Benefits
All employees are covered by Social Security and Medicare. The City also has a
pension plan covering eligible employees. A summary of the plan follows:

Illinois Municipal Retirement Fund

Plan Description — The employer’s defined benefit pension plan for regular
employees provides retirement and disability benefits, post-retirement increases, and
death benefits to plan members and beneficiaries. The Employer’s plan is managed
by the Illinois Municipal Retirement Fund (IMRF), the administrator of a multi-
employer public pension fund. A summary of IMRF’s pension benefits is provided
in the “Benefits Provided” section of this document. Details of all benefits are
available from IMRF. Benefit provisions are established by statute and may only be
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CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30,2023

Retirement Benefits (Continued)

changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available Comprehensive Annual Financial Report that includes financial statements,
detailed information about the pension plan’s fiduciary net position, and required
supplementary information. The report is available for download at www.imrf.org.

Benefits Provided — IMRF has three benefit plans. The vast majority of IMRF
members participate in the Regular Plan (RP). The Sheriff’s Law Enforcement
Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Elected County Official (ECO) plan for officials elected
prior to August 8, 2011 (the ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011,
are eligible for Tier 1 benefits. Tier 1 employees are vested for pension benefits when
they have at least eight years of qualifying service credit. Tier 1 employees who retire
at age 55 (at reduced benefits) or after age 60 (at full benefits) with eight years of
service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1-2/3% of the final rate of earnings for the first 15 years of service
credit, plus 2% for each year of service credit after 15 years to a maximum of 75%
of their final rate of earnings. Final rate of earnings is the highest total earnings during
any consecutive 48 months within the last 10 years of service, divided by 48. Under
Tier 1, the pension is increased by 3% of the original amount on January 1 every year
after retirement.

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier
2 employees, pension benefits vest after ten years of service. Participating employees
who retire at age 62 (at reduced benefits) or after age 67 (at full benefits) with ten
years of service are entitled to an annual retirement benefit, payable monthly for life,
in an amount equal to 1-2/3% of the final rate of earnings for the first 15 years of
service credit, plus 2% for each year of service credit after 15 years to a maximum of
75% of their final rate of earnings. Final rate of earnings is the highest total earnings
during any 96 consecutive months within the last 10 years of service, divided by 96.
Under Tier 2, the pension is increased on January 1 every year after retirement, upon
reaching age 67, by the lesser of: 3% of the original pension amount, or % of the
increase in the Consumer Price Index of the original pension amount.

Employees Covered by Benefit Terms — As of December 31, 2022, the following
employees were covered by the benefit terms:
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Note 13 - Retirement Benefits (Continued)

Membership
Number of
- Retirecs and Beneficiaries 4
- Inactive, Non-Retired Members 5
- Active Members 8
Total 17

Contributions — As set by statute, the Employer’s Regular Plan Members are required
to contribute 4.5% of their annual covered salary. The statute requires employers to
contribute the amount necessary, in addition to member contributions, to finance the
retirement coverage of its own employees. The Employer’s annual contribution rate
for calendar years 2022 and 2023 were 5.52% and 4.87%, respectively. For the fiscal
year ended April 30, 2023, the Employer contributed $25,908 to the plan. The
Employer also contributes for disability benefits, death benefits, and supplemental
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by IMRF’s Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

Net Pension Liability — The Employer’s net pension liability was measured as of
December 31, 2022. The total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date.

Actuarial Assumptions - The following are the methods and assumptions used to
determine total pension liability at December 31, 2022. The actuarial cost method
used was Entry Age Normal. The asset valuation method used was Market Value
of Assets. The inflation rate was assumed to be 2.25%. Salary increases were
expected to be 2.85-13.75%, including inflation. The investment rate of return was
assumed to be 7.25%. Projected retirement age was from the Experience-based
Table of Rates, specific to the type of eligibility condition, last updated of the 2020
valuation according to an experience study from years 2017-2019. For mortality,
for non-disabled retirees, the Pub-2010, Amount-Weighted, below-median income,
General, Retiree, Male (adjusted 106%) and Female (adjusted 105%) tables, and
future mortality improvements projected using scale MP-2000. For disabled
retirees, the Pub-2010, Amount-Weighted, below-median income, General, and
Disabled Retiree, Male and Female (both unadjusted) tables, and future mortality
improvements projected using scale MP-2020. For active members, the Pub-2010,
Amount-Weighted, below-median income, General, Employee, Male and Female
(both unadjusted) tables, and future mortality improvements projected using scale
MP-2020. The long-term expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense,
and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real
rates of return to the target asset allocation percentage and adding expected inflation.
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Retirement Benefits (Continued)

The target allocation and best estimates of geometric real rates of return for each major
asset class are summarized in the following table:

Portfolio Target Long-Term Expected
Asset Class Allocation Real Rate of Return
Equities 35.5% 6.50%
International Equities 18.0% 7.60%
Fixed Income 25.5% 4.90%
Real Estate 10.5% 6.20%
Alternatives 9.5% 9.90%
Cash Equivalents 1.0% 4.00%
Total 100.0%

Single Discount Rate — A Single Discount Rate of 7.25% was used to measure the
total pension liability. The projection of cash flow used to determine this Single
Discount Rate assumed that the plan members’ contributions will be made at the
current contribution rate, and that employer contributions will be made at rates equal
to the difference between actuarially determined contribution rates and the member
rate. The Single Discount Rate reflects: 1. The long-term expected rate of return on
pension plan investments (during the period in which the fiduciary net position is
projected to be sufficient to pay benefits), and 2. The tax-exempt municipal bond rate
based on an index of 20-year general obligation bonds with an average AA credit
rating (which is published by the Federal Reserve) as of the measurement date (to the
extent that the contributions for use with the long-term expected rate of return are not
met). For the purpose of the most recent valuation, the expected rate of return on
plan investments is 7.25%, the municipal bond rate is 4.05%, and the resulting single
discount rate is 7.25%.
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CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Note 13 - Retirement Benefits (Continued)

Changes in the Net Pension Liability
Plan Fiduciary = Net Pension
Total Pension Net Position Liability (A) -

Liability (A) (B) (B)
Balances at December 31, 2021 $ 1,486,546 $ 1,734,067 $ (247,521)
Changes for the year:
Service Cost 36,492 - 36,492
Interest on the Total Pension Liability 107,351 - 107,351
Changes of Benefit Terms - - -
Differences Between Expected and Actual
Experience of the Total Pension Liability 70,942 - 70,942
Changes of Assumptions - - -
Contributions - Employer - 26,768 (26,768)
Contributions - Employees - 21,821 (21,821)
Net Investment Income - (203,137) 203,137
Benefit Payments, including Refunds of
Employee Contributions (48,177) (48,177) -
Other (Net Transfer) - (3,186) 3,186
Net Changes 166,608 (205,911) 372,519
Balances at December 31, 2022 $ 1,653,154 $ 1,528,156 $ 124,998

Sensitivity of the Net Pension Liability to Changes in the Discount Rate — The
following presents the plan’s net pension liability, calculated using a Single Discount
Rate of 7.25% as well as what the plan’s net pension liability would be if it were
calculated using a Single Discount Rate that is 1% lower or 1% higher:

1% Decrease Current Discount 1% Increase
6.25% 7.25% 8.25%
Net Pension Liability / (Asset) $ 331,852 $ 124,998 $ (151,530)

Pension Expense, Deferred Qutlfows of Resources, and Deferred Inflows of
Resources Related to Pensions — For the fiscal year ended April 30, 2023, the
Employer recognized a pension expense of 21,639. At April 30, 2023, the Employer
reported deferred outflows or resources and deferred inflows of resources related to
pensions from the following sources:
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Note 13 -

CITY OF EARLVILLE

NOTES TO FINANCIAL STATEMENTS

April 30, 2023

Retirement Benefits (Continued)

Deferred Amounts Related to Pensions

Deferred Amounts to be Recognized in
Pension Expense in Future Periods
Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual
earnings on pension plan investments
Total Deferred Amounts to be recognized in pension
expense in future periods

Pension Contributions made subsequent to the
Measurement Date

Total Deferred Amounts Related to Pensions

Deferred Deferred
Outlfows of Inflows of
Resources Resources
$ 91,784 $ 23,971
1,994 2,096
263,005 130,630
356,783 156,697
7,341 R
$ 364,124 $ 156,697

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense in future periods as follows:

Year Ending Net Deferred Outlfows
December 31, (Inflows) of Resources
2023 $ 29,141
2024 38,125
2025 61,500
2026 78,661
2027 -
Thereafter -
Total $ 207,427
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Note 14 -

CITY OF EARLVILLE
NOTES TO FINANCIAL STATEMENTS
April 30, 2023

Other Post Retirement Benefits Other Than Pensions

Note 15 -

The Governmental Accounting Standards Board (GASB) issues Statement No. 75,
replacement Statements No. 43 and 45, that establishes general accepting accounting
principles for the annual financial statements for postemployment benefit plans other
than pension plans. The City does not offer postemployment benefits other than
pensions to employees and the disclosure related to GASB Statement No. 75 does not
apply to the City.

Tax Abatements

Note 16 -

The City enters into property tax abatement agreements with local developers under
the state Tax Increment Allocation Redevelopment Act, 65 ILCA 5/11-74.4. The City
has the authority to provide incentives to owners or prospective owners of real
property to redevelop, rehabilitate, and/or upgrade such property by reimbursing the
owner for certain costs from resulting increase in real estate tax revenues of from
other City revenues.

Prior Period Adjustment

Note 17 -

Prior period adjustments were made to eliminate prior year accrued amounts that
were not properly supported. Prior period adjustments were made in the following
funds: General Fund, ($10,612); Social Security Fund, ($458); Liability Insurance
Fund, $15,908; Workman’s Compensation Fund, $10,284; IMRF Fund, ($331);
Water Fund, $19,874; Sewer Fund, $23,237; and the Garbage Fund, $944. The
General Fund has an additional prior period adjustment on Statement 2 for the
beginning net pension liability, deferred outflow related to pension, and deferred
inflows — related to pensions of $104,068.

Elected and Appointed City Officials

Mayor......ccocoiiiieiee Mark Actis

City Clerk....cocooeevieieeeeieeenn, Jane Bauer
Treasurer .....coococvveeeeivireeinnnneen, Bruce Bauer
Alderman Ward 1...................... Michael Goodbred
Alderman Ward 1..................... April Law
Alderman Ward 2...................... Robin Austin
Alderman Ward 2...................... Steve Osborne
Alderman Ward 3........c..ccceeuenne Bryan Nelson
Alderman Ward 3...................... John Boltz
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Schedule 1

CITY OF EARLVILLE
ILLINOIS MUNICIPAL RETIREMENT FUND - REGULAR EMPLOYEES

Schedule of Changes in the Net Pension Liability and Related Ratios

Calendar Year Ending December 31, 2022 2021 2020 2019 2018 2017 2016 2015
Total Pension Liability
Service Cost $ 36,492 $ 38329 5 42267 § 39,733 § 43,423 $ 48269 $ 43209 § 49,100
Interest on the Total Pension Liability 107,351 97,384 94,089 85,450 83,572 80,924 70,512 65,227
Changes of Benefit Terms - - - - - - - -
Difference Between Expected and Actual
Experience 70,942 47,432 (47,839) 34,113 (52,678) (39,020) 26,315 (40,473)
Changes of Assumptions - - (4,802) - 34,104 (33,892) (9,250) 4,120
Benefit Payments, including Refunds of
Employee Contributions (48,177) (41,318) (31,292) (51,528) (32,959) (4,146) - (937)
Net Change in Total Pension Liability $ 166,608 $ 141,827 § 52423 § 107,768 § 75462 $ 52,135 § 130,786 $§ 77,037
Total Pension Liability - Beginning 1,486,546 1,344,716 1,292,293 1,184,525 1,109,063 1,056,928 926,142 849,105
Total Pension Liability - Ending (a) $1,653,154 $1,486,543  $1,344,716  $1,292,293 $1,184,525  $1,109,063 31,056,928 $ 926,142
Plan Fiduciary Net Position
Contributions - Employer $ 26,768 § 31,659 § 28504 $ 33,767 $ 43853 § 44387 § 39369 § 41212
Contributions - Employee 21,821 18,970 18,298 18,806 18,530 18,342 16,511 17,061
Net Investment Income (203,137) 233,771 176,543 186,151 (39,835) 134,879 54,207 3,921
Benefit Payments, including Refunds of
Employee Contributions (48,177) (41,318) (31,292) (51,528) (32,959) (4,146) - (937)
Other (Net Transfer) (3,186) 20,592 6,770 8,613 19,937 84 (1,635) (52,456)
Net Change in Plan Fiduciary Net Position (205,911) 263,674 198,823 195,809 9,526 193,546 108,452 8,801
Plan Fiduciary Net Position - Beginning 1,734,067 1,470,393 1,271,570 1,075,761 1,066,235 872,689 764,237 755,436
Plan Fiduciary Net Position - Ending (b) 1,528,156 1,734,067 1,470,393 1,271,570 1,075,761 1,066,235 872,689 764,237
Net Pension Liability / (Asset) - Ending (a)~(b) 124,998 (247,524) (125,677) 20,723 108,764 42,828 184,239 161,905
Plan Fiduciary Net Position as a Percentage of 92.44% 116.65% 109.35% 98.40% 90.82% 96.14% 82.57% 82.52%
Covered Valuation Payroli $ 484922 $ 421,555 $ 406,619 § 417,908 $ 411,765 $ 407,602 § 366,902 $ 379,127
Net Pension Liability as a Percentage of
Covered Valuation Payroll 25.78% -58.72% -30.91% 4.96% 26.41% 10.51% 50.21% 42.70%
Schedule of Employer Contributions - Most Recent Calendar Year
Actual
Contribution
Calendar asa % of
Year Ending  Actuarially Contribution Covered Covered
December Determined Actual Deficiency Valuation Valuation
31, Contribution  Contribution (Excess) Payroll Payroll
2015 41,211 41,212 1 379,127 10.87%
2016 39,369 39,369 - 366,902 10.73%
2017 44,388 44,387 (1) 407,602 10.89%
2018 43,853 43,853 - 411,765 10.65%
2019 33,767 33,767 - 417,908 8.08%
2020 28,504 28,504 - 406,619 7.01%
2021 31,659 31,659 - 421,555 7.51%
2022 26,768 26,768 484,922 5.52%

Notes to Schedule of Contributions: Actuarially determined contribution rates are calculated as of December 31 each year, which is a 12 months prior to the beginning of the
fiscal year in which contributions are reported.

Methods and Assumptions Used to Determine 2020 - 2022 Contribution Rates: Actuarial Cost Method is Aggregate entry age normal. Amortization method is level
percentage of payroll, closed. Remaining Amortization Period is 24 year closed period. Asset Valuation Method is 5-year smoothed market; 20% corridor. Wage growth is
3.5%. Price Inflation is 2.50% approximate; No explicit price inflation assumption is used in this valuation. Salary increases are 3.35% - 14.25%, including inflation.
Investment Rate of Return is 7.25%. Retirement Age is Experience-based table of rates that are specific to the type of eligibility condition; last updated for the 2017 valuation
pursuant to an experience study of the period 2014 to 2016, Mortality is based on specific mortality table was used with fully generational projection scale MP-2017 (base
year 2015) with specific rates developed for non-disabled retirees, disabled retirees, and active members. The IMRF specific rates were developed from the RP-2014 Blue
Collar Annuitant Mortality Table (non-disabled retirees), RP-2014 Disabled Retirees Mortality Table, and RP-2014 Employee Mortality Table (active members). Other
Information: There were no benefit changes during the year.

Notes to Schedule: These schedules are presented to illustrate the requirements to show information for 10 years. However, until a full 10 year trend is compiled, information
is presented for those years or which information is available.
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REVENUES

Property Tax
Replacement Tax
Sales Tax
Use Tax
Cannabis Use Tax
Video Gaming Tax
Telecommunications Tax
Income Tax
Utility Tax
Township Replacement Tax
Licenses and Permits
Business Registration Fees
Gas Franchise
Police Fees and Fines
Rental Revenue
Federal Grant
Interest
Insurance Claim
Other Revenue

Total Revenues

EXPENDITURES

Elected Officials

Salaries

Dues

Travel

Training

Contract Services

Miscellaneous

Total Elected Officials

City Administration
Salaries
Health & Life Insurance
Bonds
Dues
Travel
Training
Equipment Repairs
Contract Services
Data Processing
Engineering
Legal Services
Printing
Publishing/Advertising
Telephone
Oftice Supplies
Supplies
Postage
Capital Outlay
Donations
Miscellaneous

Total City Administrative

Planning/Zoning/Building Inspector

Contract Services
Engineering

Legal Services
Printing
Publishing/Advertising
Miscellaneous

Total Planning/Zoning/Building Inspector $

CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Year Ended April 30, 2023

Schedule 2 (Page 1 of 3)

Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
Expenditures Basis Basis Basis
$ 114467 $ 112,975 3 (1,492) $ 112,975
18,000 22,262 4,262 22,262
120,000 126,724 6,724 126,724
68,000 65,682 (2,318) 65,682
3,200 2,540 (660) 2,540
16,000 17,174 1,174 17,174
22,000 15,798 (6,202) 15,798
250,000 260,627 10,627 260,627
100,000 98,735 (1,265) 98,735
2,500 2,494 (6) 2,494
36,700 22,583 (14,117) 22,583
5,000 760 (4,240) 760
4,000 4,404 404 4,404
16,570 1,299 (15,271) 1,299
30 2 (28) 2
108,000 107,983 7 107,983
1,200 13,429 12,229 13,429
- 24,851 24,851 24,851
1,500 989 (511) 989
$ 887,167 § 901,311 $ 14,144  § 901,311
$ 29500 % 27,333 $ 2,167 $ 27,333
450 385 65 385
400 584 (184) 584
1,000 259 741 259
2,500 2,034 466 2,034
400 244 156 337
$ 34250 % 30,839 $ 3,411 $ 30,932
$ 53,000 § 50,457  $ 2,543 $ 50,362
21,104 17,345 3,759 17,345
150 99 51 99
1,500 980 520 980
1,000 492 508 492
2,500 2,375 125 2,375
1,000 - 1,000 -
8,000 5,974 2,026 5974
6,000 6,757 (57) 6,738
500 288 212 -
4,500 7.023 (2,523) 7,084
1,000 - 1,000 -
1,200 788 412 788
3,000 3,308 (308) 3,223
1,100 668 432 648
500 354 146 213
300 189 111 189
106,000 6,172 99,828 6,172
2,500 2,500 - 2,500
120,300 256 120,044 256
$ 335154 § 106,025 $ 229,129 § 105438
$ 7,000 § 5,232 $ 1,768 $ 5,232
6,000 - 6,000 -
3,000 - 3,000 -
1,000 - 1,000 -
1,500 123 1,377 325
300 - 300 -
18,800 § 5,355 $ 13,445 $ 5,557
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Schedule 2 (Page 2 of 3)

CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Year Ended April 30, 2023
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
EXPENDITURES (Continued) Expenditures Basis Basis Basis

Police
Salaries $ 273,000 § 214486 § 58,514 § 214,324
Health & Life Insurance 84,413 65,047 19,366 65,047
Dues 3,000 1,768 1,232 1,507
Travel 4,000 3,377 623 3,361
Training 5,000 2,959 2,041 2,959
Uniform Allowance 5,000 3,119 1,881 3,155
Equipment Repairs 3,500 263 3,237 263
Vehicle Repairs 4,000 602 3,398 348
Animal Control 150 262 (112) 262
Contract Services 4,500 3,610 890 3,529
Data Processing 5,000 7,554 (2,554) 7,518
Dispatching 40,000 24,944 15,056 24,944
Legal Services 4,500 9,233 (4,733) 9,605
Printing 400 36 364 334
Telephone 6,000 4,569 1,431 4,394
Fuel 20,000 7,872 12,128 . 7,496
Office Supplies 2,000 1,548 452 1,548
Supplies 2,000 1,000 1,000 1,000
Postage 300 293 7 293
Capital Outlay 20,700 - 20,700 -
Principal - 4,473 4,473) 4,473
Interest 400 527 (127 527
Miscellaneous 700 1,183 (483) 1,106

Total Police $ 488,563 $ 358,725 $ 129,838 $ 357,993
Buildings
Building Repairs $ 3,000 § 4,751 $ 1,751) § 4,773
Equipment Repairs 3,000 160 2,840 160
Contract Services 500 275 225 405
Janitorial Services 2,000 1,470 530 1,470
Pest Control 500 420 80 420
Utilies 1,800 1,014 786 1,089
Janitorial Supplies 500 72 428 60
Capital Outlay 9,000 - 9,000 -
Miscellaneous 300 65 235 65

Total Buildings $ 20,600 $ 8,227 $ 12,373 $ 8,442
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CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Year Ended April 30, 2023
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP

EXPENDITURES (Continued) Expenditures Basis Basis Basis
Streets
Salaries $ 78,000 $ 71,080 3§ 6,920 % 71,231
Health & Life Insurance 36,931 19,558 17,373 19,558
Travel 200 - 200 -
Training 300 - 300 -
Uniform Allowance 400 398 2 398
Building Repairs 2,000 65 1,935 65
Equipment Repairs 10,000 1,265 8,735 1,265
Street Repairs 50,000 10,527 39,473 10,792
Vehicle Repairs 5,000 5,080 (80) 5,080
Contract Services 20,000 277 19,723 277
Data Processing 2,500 755 1,745 755
Engineering 3,500 10,530 (7,030) 10,026
Other Services 300 114 186 114
Legal Services 1,000 1,361 361 1,361
Equipment Rentals 5,000 - 5,000 -
Utilities 31,500 22,273 9,227 22,060
Telephone 1,200 1,143 57 1,152
Fuel 12,000 6,903 5,097 6,994
Supplies 4,500 2,498 2,002 2,814
Small Tools 500 335 165 389
Snow Removal 6,000 5,310 690 5,310
Capital Otulay 55,000 - 55,000 -
Miscellaneous 300 108 192 108

Total Streets $§ 326,131 $§ 1595580 § 166,551 $ 159,749
Parks & Grounds
Salaries $ 12,000 § 9,858 § 2,142 % 9,882
Health & Life Insurance 5,276 2,794 2,482 2,794
Building Repairs 5,000 4,345 655 4,566
Equipment Repairs 2,000 2,742 (742) 2,742
Contract Services 5,000 975 4,025 1,435
Utilities 2,000 1,129 871 989
Fuel 1,000 4 996 4
Supplies 750 485 265 562
Capital Outlay 4,500 - 4,500 -
Miscellaneous 300 - 300 -

Total Parks & Grounds $ 37,826 $ 22,332 § 15494  § 22,974
Total General Fund Expenditures $ 1,261,324 $ 691,083 $ 570,241 $ 691,085
Excess (Deficiency)

Revenues over Expenditures (374,157) 210,228 584,385 210,226

Other Sources (Uses)
Transfer In (Out) $ (400) $ 30,000 §  (30,400) §$
Change in Fund Balance $§ (374,557) $§ 240228 § 553,985 $§ 210,226
Fund Balance, Beginning of Year 448,655
Prior Period Adjustment (Note 16) (10,612)
Fund Balance, End of Year 658,881

See accompanying note to budgetary comparison schedules.
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CITY OF EARLVILLE
REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO BUDGETARY COMPARISON SCHEDULES
Year Ended April 30, 2023

Note A - Budget to Actual Reconciliation
An explanation of the difference between budgetary basis revenues and
expenditures and revenues and expenditures determined in accordance with
generally accepted accounting principles follows:
General
Fund
Budgetary basis revenue (inflow) $ 901,311
Differences - budget to GAAP:
Change in receivables & deferrals -
Total revenue (GAAP basis) as reported
on statement of revenues, expenditures,
and fund balances - governmental funds
(Statement 4) $ 901,311
Budgetary basis expenditures (outflows) $ 691,083
Changes in payables and accrued items 2
Total expenditures (Statement 4) $ 691,085
Note B - Budgetary Process
The City’s Budget is adopted before the start of the fiscal year. The budget was not
amended and all budgeted funds lapse at year end. More information is available in
Note 1 (F) to the financial statements.
Note C - Expenditures in Excess of Budgeted Amounts

Expenditures were below budgeted amounts in the General Fund. Expenditures in
excess of budgeted amounts is in violation of state statutes.
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Schedule 3 (Page 1 of 2)

CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
ALL SPECIAL REVENUE FUNDS - NONMAJOR
Year Ended April 30, 2023

MOTOR FUEL TAX FUND
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
REVENUES Expenditures Basis Basis Basis
Motor Fuel Tax $ 50,000 § 37569 $ (12,431) $ 37,569
Transporation Renewal Tax 32,000 29,441 (2,559) 29,441
Rebuild Illinois Grant 18,684 18,684 - 18,684
Interest Earned 400 4,885 4,485 4,885
Total Revenues $ 101,084 % 90,579 $ (10,505) § 90,579
EXPENDITURES
Strect Repairs $ 320,759 § 200,078 $ 120681 $ 200,078
Engineering Services 42 891 13,773 29,118 13,773
Total Expenditures $ 363650 § 213,851 $ 149,799 § 213,851
Change in Fund Balance $ (262,566) § (123272) § 139,294 $ (123,272)
Fund Balance, Beginning of Year 262,576
Fund Balance, End of Year $ 139,304
TIF NI FUND
REVENUES
Property Tax $ 68,570 $ 68,569 § 1B s 68,569
Interest 80 88 8 88
Total Revenues $ 68,650 $ 68,657 § 7 $ 68,657
EXPENDITURES
Building Repairs 3 20,000 $ 16,508 $ 3492 § 16,508
Equipment Repairs 5,000 10,193 (5,193) 10,193
Contract Services 1,250 900 350 900
Legal Services 100 - 100 -
Capital Outlay 35,000 21,855 13,145 21,855
Reimbursements - Earlville CUSD #9 13,767 13,766 1 13,766
Reimbursements - LaSalle County 3,879 3,878 1 3,878
Reimbursements - IVCC 2,656 2,656 - 2,656
Miscellaneous 300 208 92 208
Total Expenditures $ 81952 §$ 69,964 § 11,988 % 69,964
Excess (Deficiency)
Revenues over Expenditures (13,302) (1,307) 11,995 (1,307)
Other Sources (Uses)
Transfer In (Out) $ - 3 (30,000) § (30,000) § -
Change in Fund Balance $§  (13302) $ (31,307) $ (18,005) $ (1,307)
Fund Balance, Beginning of Year 1,307
Fund Balance, End of Year $ -
DRUG ENCOFRCEMENT FUND
REVENUES
Drug Fines $ 500 % 2,168 §$ 1,668 $ 2,168
Miscellanous Revenues - 2,200 2,200 2,200
Interest Earned 10 ) (5) 5
Total Revenues $ 510 $ 4,373 $ 3,863 $ 4,373
EXPENDITURES
Drug Enforcement $ 4,000 % 3,169 $ 831 $ 3,169
Miscellaneous 300 50 250 50
Total Expenditures $ 4300 % 3,219 $ 1,081 $ 3,219
Change in Fund Balance $ (3,790) § 1,154 $ 4,944 $ 1,154
Fund Balance, Beginning of Year -
Fund Balance, End of Year $ 1,154
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CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
ALL SPECIAL REVENUE FUNDS - NONMAJOR
Year Ended April 30, 2023

AUDIT FUND
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
REVENUES Expenditures Basis Basis Basis
Property Tax $ 11,001 $ 10,943 § 58 § 10,943
Interest Earned 35 34 (1) 34
Total Revenues $ 11,036  § 10,977 $ (59) $% 10,977
EXPENDITURES
Audit Fee $ 20326 $ 9,000 § 11,326 § 9,000
Total Expenditures $ 20,326 § 9,000 § 11,326  § 9,000
Excess (Deficiency) of Revenues
Over Expenditures $ (9.290) § 1,977 $ 11,267 $ 1,977
Transfer In (Out) $ (3,500) $ - § (3,500) § -
Change in Fund Balance $  (12,790) § 1,977 $ 7,767 $ 1,977
Fund Balance, Beginning of Year 12,825
Fund Balance, End of Year $ 14,802
SOCIAL SECURITY FUND
REVENUES
Property Taxes $ 25,001 § 24869 § 132) $ 24,869
Interest Earned 60 46 (14) 46
Total Revenues $ 25061 $ 24915  § (146) $ 24915
EXPENDITURES
Social Security $ 33,135 $ 22,446 $ 10,689 § 22,441
Medicare 7,772 5,249 2,523 5,248
Total Expenditures $ 40,907 $ 27695 § 13,212 § 27,689
Change in Fund Balance $ (15846) $ (2,780) § 13,066 $ 2,774
Fund Balance, Beginning of Year 15,906
Prior Period Adjustment (Note 16) (458)
Fund Balance, End of Year $ 12,674

IABILITY INSURANCE FUND

REVENUES
Property Taxes $ 23,001 $ 22,879 § 1z2)y $ 22,879
Interest Earned 80 70 (10) 70
Total Revenues $ 23,081 $ 22949 § (132) § 22,949
EXPENDITURES
Liability Insurance $ 48212  § 19,763  § 28,449 § 22,495
Total Expenditures $ 48212 § 19,763  § 28449 § 22,495
Change in Fund Balance $  (25131) § 3,186 $ 28,317 $ 454
Fund Balance, Beginning of Year 25,211
Prior Period Adjustment (Note 16) 15,908
Fund Balance, End of Year $ 41,573
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CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
ALL SPECIAL REVENUE FUNDS - NONMAJOR
Year Ended April 30, 2023

UNEMPLOYMENT INSURANCE FUND

Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
REVENUES Expenditures Basis Basis Basis
Property Tax $ 8,002 § 7959 §$ 43) 7,959
Interest Earned 30 14 (16) 14
Total Revenues $ 8,032 § 7973 § (59) 7.973
EXPENDITURES
Unemployment Insurance $ 7,920 % 1,647 $ 6,273 1,647
Total Expenditures $ 7,920 § 1,647 § 6,273 1,647
Change in Fund Balance $ 112 $ 6,326 $ 6,214 6,326
Fund Balance, Beginning of Year (82)
Fund Balance, End of Year 6,244
WORKMAN'S COMPENSATION FUND
REVENUES
Property Taxes $ 16,001 §$ 15916 $ (85) 15,916
Interest Earned 100 105 5 105
Total Revenues $ 16,101 $ 16,021 $ (80) 16,021
EXPENDITURES
Insurnace $ 65,364 § 20,348 § 45,016 17,066
Total Expenditures $ 65364 § 20,348 $ 45,016 17,066
Change in Fund Balance $  (49,263) § (4327) § 44,936 (1,045)
Fund Balance, Beginning of Year 49,364
Prior Period Adjustment 10,284
Fund Balance, End of Year 58,603
IMRF FUND
REVENUES
Property Taxes $ 28,003 § 27,855 § (148) 27,855
Interest Earned 90 131 41 131
Total Revenues $ 28,093 $ 27,98 §$ (107) 27,986
EXPENDITURES
Retirement Contributions $ 76.796 % 17,436 §$ 59,360 17,393
Total Expenditures $ 76,796 $ 17,436 $ 59,360 17,393
Change in Fund Balance $ (48,703) § 10,550 $ 59,253 10,593
Fund Balance, Beginning of Year 48,793
Prior Period Adjustment (Note 16) (331)
Fund Balance, End of Year 59,055
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REVENUES
Property Taxes
Interest
Total Revenues

EXPENDITURES
Capital Outlay
Principal
Interest
Fees

Total Expenditures

Change in Fund Balance

Fund Balance, Beginning of Year
Fund Balance, End of Year

CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
DEBT SERVICE FUND
Year Ended April 30, 2023

DEBT SERVICE FUND

Schedule 4

$ 67,608 $ 67,250 (358) 67,250

275 210 (65) 210

$ 67,883 $ 67,460 (423) 67,460

$ 83,566 § - 83,566 -

58,000 58,000 - 58,000

9,605 10,620 (1,015) 10,620

750 750 - 750

$ 151,921 $ 69,370 82,551 69,370
$ (84,038) _§ (1,910) 82,128 (1,910)

85,059

83,149
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Schedule 5 (Page 1 of 3)
CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
ALL PROPRIETARY FUNDS
Year Ended April 30, 2023

WATER FUND
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
OPERATING REVENUES Expenditures Basis Basis Basis
User Fees $ 240,000 $ 207,878 § (32,122) $ 210,683
Reconnecting Fees 1,400 700 (700) 700
Meter Charges 700 260 (440) 260
Other Income 8,300 2,296 (6,004) 342
Total Revenues $ 250400 $ 211,134 § (39,266) § 211,985
OPERATING EXPENSES
Salaries $ 83,500 § 80,244  § 3256 § 80,332
Health & Life Insurance 31,655 24,220 7,435 24,220
Payroll Taxes 6,388 6,139 249 6,145
Retirement Contributions 4,432 4,261 171 4,257
Dues 500 355 145 355
Travel 300 - 300 -
Training 700 847 (147) 847
Uniform Allowance 400 - 400 -
Building Repairs 50,000 7,938 42,062 7,938
Equipment Repairs 3,000 112 2,888 112
Vehicle Repairs 2,000 683 1,317 683
Utility System Repairs 80,000 24,732 55,268 27,033
Audit 3,500 3,000 500 3,000
Contract Services 4,000 1,126 2,874 1,126
Data Processing 6,000 9,370 (3.370) 9,325
Engineering 8,000 12,373 4,373) 11,691
Liability Insurance 8,000 7,505 495 7,351
Unemployment Insurance 600 167 433 167
Workman's Comp Insurance 4,600 1,335 3,265 1,299
Other Services 300 114 186 114
Legal Services 3,000 1,125 1,875 1,444
Printing 1,000 456 544 456
Equipment Rental 2,000 - 2,000 -
Testing 5,500 4,640 860 4,693
Utilities 21,500 10,635 10,865 10,422
Telephone 2,000 1,972 28 2,031
Fuel 5,000 2,492 2,508 2,429
Supplies 4,500 1,264 3,236 1,879
Postage 2,500 1,290 1,210 1,290
Small Tools 1,000 494 506 494
Chemicals 19,500 16,141 3,359 16,995
Depreciation - - 59,388
Capital Qutlay 63,000 55,584 7,416 -
Miscellaneous 300 57 243 57
Total Expenses § 428675 § 280,671 $ 148004 § 287,573
Net Operating Income (Loss) $ (178,275) §  (69.537) § 108,738 §  (75,588)
NON-OPERATING REVENUE (EXPENSES)
Interest Revenue $ 500 § 500 $ - 3 500
Insurance Claim 21,484 21,483 1) 21,483
Transfer In (Out) 1,000 - (1,000) -
Total Non-Operating Revenue (Expenses) 3§ 22,984 $ 21,983 $ (1,001) $ 21,983
Change in Net Position $ (155291) $§ (47554) § 107,737 $§  (53,605)
Net Position, Beginning of Year 839,987
Prior Period Adjustment 19,874
Net Position, End of Year $ 806,256
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SEWER FUND
Over/Under
1st & Final Actual Budget Actual
Budgeted
Revenues & Budgetary Budgetary GAAP
OPERATING REVENUES Expenditures Basis Basis Basis
User Fees $ 395000 $§ 258864 § (136,136) § 262,448
Utility Maintenance Fees 145,000 139,012 (5,988) 139,012
Other Income 13,300 - (13,300) -
Total Revenues $ 553300 $§ 397876 § (155.424) $§ 401,460
OPERATING EXPENSES
Salaries $ 83,500 §$ 80,656 $ 2,844  § 80,745
Health & Life Insurance 31,655 24,220 7,435 24,220
Payroll Taxes 6,388 6,171 217 6,177
Retirement Contributions 4,432 4,262 170 4,258
Dues 500 355 145 355
Travel 500 115 385 115
Training 600 902 (302) 902
Uniform Allowance 400 459 (59) 459
Building Repairs 35,000 2,030 32,970 1,933
Equipment Repairs 7,500 295 7,205 295
Vehicle Repairs 2,000 683 1,317 683
Utility System Repairs 95,000 20,884 74,116 21,070
Audit 3,500 3,000 500 3,000
Contract Services 3,500 1,126 2,374 1,126
Data Processing 6,000 9,402 (3,402) 9,430
Engineering 10,000 11,266 (1,266) 10,834
Garbage Disposal 20,000 12,053 7,947 12,937
Liability Insurance 15,000 8,928 6,072 9,312
Unemployment Insurance 600 175 425 175
Workman's Comp Insurance 4,600 1,335 3,265 1,299
Other Services 300 114 186 114
Legal Services 1,000 88 912 88
Printing 1,000 - 1,000 -
Equipment Rental 2,000 - 2,000 -
Testing 500 - 500 -
Utilities 49,000 27,767 21,233 27,591
Telephone 2,000 1,467 533 1,437
Fuel 5,000 2,499 2,501 2,436
Supplies 12,000 6,317 5,683 6,133
Postage 2,500 1,290 1,210 1,290
Small Tools 1,000 384 616 576
Chemicals 30,500 15,891 14,609 17,803
Permit Fees 4,500 2,500 2,000 2,500
Depreciation - - - 154,383
Capital Qutlay 180,000 58,757 121,243 -
Miscellaneous 300 53 247 107
Total Expenses $ 622275 § 305444 § 316,831 $ 403,783
Net Operating Income (Loss) $ (68,975) § 92,432 $ 161,407 $ (2,323)
NON-OPERATING REVENUE (EXPENSES)
Interest Revenue $ 500 §$ 651 S 151 $ 651
Transfer In (Out) 1,000 - (1,000) -
Total Non-Operating Revenue (Expenses) $ 1,500 § 651 3 (849) $ 651
Change in Net Position $ (67.475) § 93,083 § 160,558 % (1,672)
Net Position, Beginning of Year 3,583,307
Prior Period Adjustment 23,237
Net Position, End of Year $ 3,604,872

CITY OF EARLVILLE

BUDGETARY COMPARISON SCHEDULE

ALL PROPRIETARY FUNDS

Year Ended April 30, 2023

Schedule S (Page 2 of 3)
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Schedule 5 (Page 3 of 3)
CITY OF EARLVILLE
BUDGETARY COMPARISON SCHEDULE
ALL PROPRIETARY FUNDS
Year Ended April 30, 2023

GARBAGE FUND
Over/Under
1st & Final Actual Budget Actual
Budgeted

Revenues & Budgetary Budgetary GAAP

OPERATING REVENUES Expenditures Basis Basis Basis
User Fees $§ 118,000 § 107391 % (10,609) § 108,794
Total Revenues $ 118,000 § 107,391 $ (10,609) $ 108,794

OPERATING EXPENSES
Garbage Disposal $ 107,000 $§ 105113  § 1,887 § 105,492
Printing 300 240 60 240
Supplies 700 T 824 (124) 824
Postage 1,300 1,174 126 1,174
Total Expenses $ 109,300 $ 107,351 $ 1,949 § 107,730
Net Operating Income (Loss) $ 8700 § 40 $ (8,660) § 1,064
NON-OPERATING REVENUE (EXPENSES)

Property Taxes $ 2,001 $ 1,990 % an s 1,990
Interest Revenue 40 41 1 41
Total Non-Operating Revenue (Expenses) §$ 2,041 S 2,031 § (10) _$ 2,031
Change in Net Position $ 10,741 $ 2,071 % (8,670) § 3,095
Net Position, Beginning of Year 17,340
Prior Period Adjustment 944
Net Position, End of Year $ 21,379
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314 S. McCoy St. Box 224

HOPKINS & ASSOCIATES Granile, L. 61326

e - 1718 Peoria St.
Certified Public Accountants Peru, IL 61354

306 Backbone Road East, Ste. 2
Princeton, IL 61356

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH STATE OF ILLINOIS PUBLIC ACT 85-1142

Mayor and City Council
City of Earlville, Illinois

We have audited the financial statements of the City of Earlville, Illinois, for the year ended
April 30, 2023, and have issued our report thereon dated August 4, 2023. The financial
statements are the responsibility of the City of Earlville, Illinois’ management. Our
responsibility is to express an opinion on these financial statements based on our audit.

Our audit was made in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The management of the City of Earlville, Illinois, is responsible for the government’s
compliance with laws and regulations. In connection with our audit, referred to above, we
selected and tested transactions and records to determine the government’s compliance with the
State of Illinois Public Act 85-1142, “An Act in Relation to Tax Increment Financing.”

The results of our tests indicate that for the items tested, the City of Earlville, Illinois, complied

with Subsection (q) of Illinois Compiled Statutes 65 of (ILCS) 5/11-74.4-3 of the Illinois’ Tax
Increment Redevelopment Allocation Act (Il1linois Public Act 85-1142).

Hepdooe & Lrsen.

Granville, Illinois
August 4, 2023
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